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“Let me tell you something that we Israelis have against Moses.
He took us 40 years through the desert in order to bring us
to the one spot in the Middle East that has no oil!” — Golda Meir'

In its purest form, the whole notion of ‘strategic judo’ is to use the momentum of a bigger, heavier
opponent against them in self-defense. This underlying premise contends that despite one’s size, those
that are resolute, willing to learn and act decisively can gain the respect of those around them. In terms
of economics and international politics, one of the starkest examples of ‘strategic judo’ is unfolding in
the Eastern Mediterranean. In the past, power was blanketed through military alliances against the
imposition of threat. In other words, deterrence correlated directly with joining a coalition or a pact
sponsored by a superpower. This cohesive framework fostered a sense of avoidance by potentially
larger, more bellicose countries. This example is somewhat different. Following Israel’s lead and with
the help of a few select companies and partnering countries, Greece, Cyprus and Israel will form a trio to
become an energy powerhouse. While not in the same league in size and strength as many of their
neighbors, the combination posed by these three will certainly reverse their fortunes in ways wholly
unanticipated.

What we already know is that for over a decade Israeli oil geologist Joseph Langotsky insisted there
were viable oil and gas deposits off of Israel’s coast. After several years, these deposits were confirmed
in 2009. The first, ‘Tamar’ (named for Langotsky’s granddaughter) is estimated to contain 8 million cubic
feet of gas. The second ‘Leviathan’ (‘whale’ in Hebrew) is said to have 16 trillion cubic feet of gas ($160
billion today). Equally telling is Leviathan’s proposed three billion barrels of oil ($300 billion today).” A
third discovery, ‘Aphrodite’ was also discovered off the southern coast of Cyprus.?

Looking closer at Leviathan, International Maritime Law recognizes the right of countries to declare
Exclusive Economic Zones (EEZs). Since Leviathan straddled the declared Exclusive Economic Zone (EEZ)
of Israel, the Israeli Foreign Office ratified an agreement with Greek Cyprus to delineate a Cypriot EEZ.*
Once oil and gas is extracted, another step in the vertical chain is needed to edge the product closer to
the consumers of such energy. As the explorer, Noble Energy of the United States has a 40% stake in
Leviathan.’ In turn the Israeli firm Delek formed a partnership with Noble Energy to build a Liquid
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Natural Gas (LNG) plant on Cyprus. China has been mentioned as a major backer; either as a direct
partner or a source of financing.6 Another possibility is Russia’s Gazprom.” Completing the vertical chain
further, Cyprus concluded agreements with Egypt and Lebanon to provide energy.?

Multiple parties need this EEZ for different reasons. Russia’s perspective is the most complex. For one,
the entire middle strata of countries between them and the European Union will be cut out entirely. In
the north, Gazprom’s underwater Baltic pipeline project called ‘NordStream’ will link its supply directly
to Germany. This removes the historic squabbles between Russia and Ukraine over payments.’ Also
obsolete are the Russian oligarchs pressuring BP PLC (British Petroleum) regarding their joint northern
Russian interests, an untenable situation that caused BP to announce the sale of half its holdings.10 With
the oligarchs serving no other useful purpose, state-owned Gazprom or Rosneft can not only buyout the
UK stake, they can now undercut the oligarchs by forcing a discount in selling their stake to them. In
southern Europe, the ‘South Stream’ pipeline (to be completed 2015) partners Gazprom with Italy’s ENI,
routing under the Black Sea through the Balkans before branching into Austria and Italy."" By Gazprom
joining Noble Energy and Delek, Russia will continue to supply the European Union (EU) countries
unabated while in turn the EU continues sponsorship of Russia to the World Trade Organization
(WTO)." Given Russian relations between Turkey and Georgia, these countries cannot use their ‘control
of the spigot’ for political leverage despite their key roles in the Baku-Tblisi-Ceyhan or the Nabucco
pipelines.”

The other countries are less complex. China will be content to have more supply at a competitive price."
Israel needs Cyprus in order to sell energy to Europe® as well as the Middle East. While the prospect of
Greece and Cyprus selling energy is seen as a boon to their fortunes what is not known is the role of
Finland. Normally, economics is looked at in terms of aggregation totals such as Gross National Product
(GNP) or Gross Domestic Product (GDP). To date importation of oil to dependent countries like Greece,
Cyprus and Israel have placed them at an incredible disadvantage. Finland changes all of this due to its
new dual-fuel technologies. Greece’s top ship owners have contracted over 30 ships to use dual-fuel
technology instead of the steam turbine. One of the dual fuels involved is natural gas. This brings in
Korea whose shipyards which will work on these conversions between 2012 to 2015.%

The United States in turn supports Noble Energy’s aforementioned 40% stake in Leviathan' as well as its
36% stake in Tamar."® Additionally the US automotive industry possesses numerous patents in flex-fuel
and dual-fuel technologies that could bolster their fortunes as well. More significant is that the
traditional dependence on foreign fuel in Greece, Cyprus and Israel flips the costs of fuel from among
the highest in the world to among the lowest since the fuel is locally procured. Even if discounted, the
tax differential plowed back into their respective national treasuries would be exponentially higher.

While Turkey is not likely to stand idle as exploration and drilling continues in the disputed EEZ,” their
options are equally limited. Azerbaijan not Turkey ‘controls the spigots’ to the Baku-Tblisi-Ceyhan,
Nabucco and the pipelines supplying Russia.”® Further Israel supplies Azerbaijan with military
hardware.”! While Israel does not have a robust navy? to defend the conjoining EEZs (Israel and Cyprus),
Greece currently hosts the U.S. Navy and might add the Russian Navy if talks over the Port of Piraeus are
successful.”® When Turkish warships approached the drilling at Block 13, warships from the U.S., Russia
and France responded. With the prospect of placing it at odds with fellow NATO members (of which
Greece is a member), Russia, the European Union and the United Nations®* (which does not recognize
The Turkish Republic of Northern Cyprus), these miscalculations are as equally recent as they are self-
inflicted. To admit that such entanglements were foreseen yet ignored places Turkey at an even greater
disadvantage diplomatically.



The publication of this article is almost 39 years to the day of Golda Meir's comment (June 10, 1973).
Next year will be the 40" anniversary. For Greece, Cyprus and Israel, economic speculation or Foreign
Direct Investment (FDI) by 2013 should bolster the stakes of each of their respective fortunes. What
remains to be seen is whether Greece and Cyprus becomes drawn into a similar state of contestation
over rights that Israel has endured since its founding. Although Israel is teaching Greece and Cyprus
how to handle bigger adversaries strategically, such a continuation does not have to be the fate of both
Greece and Turkey. Hopefully the two inheritors of empire can set the example at the bargaining table
instead of shooting across the bow of the warship.

Endnotes:

! Brainyquote (n.d.), [online] [Accessed 6 Jun 2012)
http://www.brainyquote.com/quotes/authors/g/golda _meir.html

Lewis, J. (n.d.), “Golda Meir Quotes: Golda Meir (1898-1978).” About.com: Women's History [online],
[Accessed 8 Jun 2012] http://womenshistory.about.com/od/quotes/a/golda _meir.htm

’Maital, S. (2011). “The Natural Gas Solution.” Jerusalem Post [online], 5 Dec 2011, [Accessed 1 Jun
2012] http://www.jpost.com/JerusalemReport/Israel/Article.aspx?id=217777

*Makris-Kourkoulos, (2012). Greece-Cyprus-Israel Energy Triangle: Dynamics and Potentials in the East
Mediterranean Basin, Research Institute for European and American Studies [online], 15 Jan 2012,
[Accessed 1 Jun 2012], http://www.rieas.gr/research-areas/greek-israel-studies/1744-greece-cyprus-
israel-energy-triangle-dynamics-and-potentials-in-the-east-mediterranean-basin-.html

*Bzerkan, F. (2010). “Israel defends energy exploration deal with Greek Cyprus.” Hurriyet: Daily News
[online], 20 Dec 2010, [Accessed 1 Jun 2012]
http://www.hurriyetdailynews.com/default.aspx?pageid=438&n=israel-has-no-intention-to-back-off-
deal-with-greek-cyprus-2010-12-20

> Maital.

®Reuters, (2012). “Update 1 — Cyprus to seen partnerships for possible LNG plant.” Reuters [online], 28
Mar 2012, [Accessed 1 Jun 2012] http://www.reuters.com/article/2012/03/28/cyprus-Ing-
idUSL6E8ES82220120328

Peixe, J. (2011). “Noble Energy to Develop Eastern Mediterranean LNG Facility.” QilPrice.com [online],
17 Aug 2011, [Accessed 31 May 2012] http://oilprice.com/Latest-Energy-News/World-News/Noble-
Energy-To-Develop-Eastern-Mediterranean-LNG-Facility.html

" Makris-Kourkoulos.
8
Ozerkan.

® Kokkinos, D. (2009). “Is Russia to Continue as a Reliable Supplier for Natural Gas to Europe?” Research
Institute for European and American Studies [online], 01 Jun 2009, [Accessed 31 May 2012]
http://www.rieas.gr/research-areas/global-issues/russian-studies/952-is-russia-to-continue-as-a-
reliable-supplier-for-natural-gas-to-europe-.html



http://www.brainyquote.com/quotes/authors/g/golda_meir.html
http://womenshistory.about.com/od/quotes/a/golda_meir.htm
http://www.jpost.com/JerusalemReport/Israel/Article.aspx?id=217777
http://www.rieas.gr/research-areas/greek-israel-studies/1744-greece-cyprus-israel-energy-triangle-dynamics-and-potentials-in-the-east-mediterranean-basin-.html
http://www.rieas.gr/research-areas/greek-israel-studies/1744-greece-cyprus-israel-energy-triangle-dynamics-and-potentials-in-the-east-mediterranean-basin-.html
http://www.hurriyetdailynews.com/default.aspx?pageid=438&n=israel-has-no-intention-to-back-off-deal-with-greek-cyprus-2010-12-20
http://www.hurriyetdailynews.com/default.aspx?pageid=438&n=israel-has-no-intention-to-back-off-deal-with-greek-cyprus-2010-12-20
http://www.reuters.com/article/2012/03/28/cyprus-lng-idUSL6E8ES82220120328
http://www.reuters.com/article/2012/03/28/cyprus-lng-idUSL6E8ES82220120328
http://oilprice.com/Latest-Energy-News/World-News/Noble-Energy-To-Develop-Eastern-Mediterranean-LNG-Facility.html
http://oilprice.com/Latest-Energy-News/World-News/Noble-Energy-To-Develop-Eastern-Mediterranean-LNG-Facility.html
http://www.rieas.gr/research-areas/global-issues/russian-studies/952-is-russia-to-continue-as-a-reliable-supplier-for-natural-gas-to-europe-.html
http://www.rieas.gr/research-areas/global-issues/russian-studies/952-is-russia-to-continue-as-a-reliable-supplier-for-natural-gas-to-europe-.html

YThe Telegraph (2012). “TNK-BP: a troubled history.” The Telegraph [online], 1 Jun 2012, [Accessed 1
Jun 2012] http://www.telegraph.co.uk/finance/newsbysector/energy/oilandgas/9305157/TNK-BP-a-
troubled-history.html

sianko, N. (2012). “The European Union and Russia: an energy dialogue.” ISG International [Download
Available - Research Institute for European and American Studies], 28 Apr 2012, [Accessed 5 June 2012]
http://www.rieas.gr/images/energy25.pdf

2 Makris-Kourkoulos.

B Sianko.

' Reuters.

'> Makris-Kourkoulos.

®\Wartsila, (2012). “Greek Owners Select Dual-Fuel Technology for new LNG Carriers.” Wartsild
Corporate article [online], 22 May 2012, [Accessed 1 Jun 2012]

http://www.wartsila.com/en/media/Articles/greek-owners-select-wartsila-dual-fuel-technology-for-
new-Ing-carriers

Y Protopapas, G. (2012). “Israel and Greece: A Dynamic Alliance in Eastern Mediterranean.” Research
Institute for European and American Studies [online], 14 Apr 2012, [Accessed 31 May 2012]
http://www.rieas.gr/images/george.pdf

¥ Hzerkan.

Y RIEAS, (2011). “Greek Oil Exploration Licenses and Economic Zone Agreements in Eastern
Mediterranean.” Research Institute for European and American Studies [online], 29 Jun 2009, [Accessed
31 May 2012] http://www.rieas.gr/research-areas/global-issues/greek-studies-gr/973-greek-oil-
exploration-licenses-and-economic-zone-agreements-in-eastern-mediterranean-.html

2% Aliyev, S. (n.d.) “Europe can lose part of Azerbaijani gas.” European Dialogue [online], [Accessed 8 Jun
2012] http://eurodialogue.org/eastern-partnership/Europe-can-lose-part-of-Azerbaijani-gas

?! Little, D. (2012). “Great Powers” and “Big Brothers”: Why Conflict Resolution in Nagorno-Karabakh
Remains Elusive. Research Institute for European and American Studies [online], 8 May 2012,
http://www.rieas.gr/research-areas/caspian-studies/greek-azerbaijani-studies.html

Mediterranean Council for Intelligence Studies, Issue 5, May 2012

22 Williams, D. (2012). “Insight: Israel gas finds launch navy into troubled waters.” Reuters [online], 29
May 2012, [Accessed 1 Jun 2012] http://www.reuters.com/article/2012/05/29/us-israel-security-gas-
idUSBRE84S07B20120529

23


http://www.telegraph.co.uk/finance/newsbysector/energy/oilandgas/9305157/TNK-BP-a-troubled-history.html
http://www.telegraph.co.uk/finance/newsbysector/energy/oilandgas/9305157/TNK-BP-a-troubled-history.html
http://www.rieas.gr/images/energy25.pdf
http://www.wartsila.com/en/media/Articles/greek-owners-select-wartsila-dual-fuel-technology-for-new-lng-carriers
http://www.wartsila.com/en/media/Articles/greek-owners-select-wartsila-dual-fuel-technology-for-new-lng-carriers
http://www.rieas.gr/images/george.pdf
http://www.rieas.gr/research-areas/global-issues/greek-studies-gr/973-greek-oil-exploration-licenses-and-economic-zone-agreements-in-eastern-mediterranean-.html
http://www.rieas.gr/research-areas/global-issues/greek-studies-gr/973-greek-oil-exploration-licenses-and-economic-zone-agreements-in-eastern-mediterranean-.html
http://eurodialogue.org/eastern-partnership/Europe-can-lose-part-of-Azerbaijani-gas
http://www.rieas.gr/research-areas/caspian-studies/greek-azerbaijani-studies.html
http://www.rieas.gr/research-areas/caspian-studies/greek-azerbaijani-studies.html
http://www.reuters.com/article/2012/05/29/us-israel-security-gas-idUSBRE84S07B20120529
http://www.reuters.com/article/2012/05/29/us-israel-security-gas-idUSBRE84S07B20120529

**Tziarras, Z. (2011). “Eastern Mediterranean: Energy Developments and Geopolitical Implications.”
Research Institute for European and American Studies [online], 15 Oct 2011,

http://www.rieas.gr/research-areas/greek-israel-studies/1610-eastern-mediterranean-energy-
developments-and-geopolitical-implications-.html



http://www.rieas.gr/research-areas/greek-israel-studies/1610-eastern-mediterranean-energy-developments-and-geopolitical-implications-.html
http://www.rieas.gr/research-areas/greek-israel-studies/1610-eastern-mediterranean-energy-developments-and-geopolitical-implications-.html

